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Instructions to the candidate:

1) All questions are compulsory.
2) Figures to the right indicate full marks.
3) Draw a well-labelled diagram wherever necessary.

Q1. Write about the following in one or two sentences. (any eight) [16]
1. International Economics
2. Scope of international economics
3. Absolute advantage
4. Two assumptions of Ricardian comparative cost Advantage theory
5. Intra-industry trade
6. Terms of Trade

7. Income Terms of Trade

8. Current account

9. Two causes of disequilibrium in BoP

10. Quota

Q2. Answer the following questions in about 50 words each. (any four) [16]
What is comparative cost advantage?

What is Leontief’s paradox?

Elaborate gross barter terms of trade.

Discuss any four determinants of terms of trade.

Explain the concept of devaluation.

Discuss the difference between the Balance of trade and the Balance of payments.
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Q3. Answer the following questions in about 100 words each. (any three) [18]

1. Describe the difference between international and domestic trade.

Write in short about the absolute advantage theory of Adam Smith.
Discuss the structure of Balance of Payments.

Explain the measures to correct the disequilibrium in Balance of Payments.
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Q4. Answer the following questions in about 200 words each. (any two) [20]

1. Discuss the importance of International Trade.
2. Explain the Heckscher-Ohlin theory of International Trade.
3. Evaluate the causes of unfavourable terms of trade for developing countries.
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